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E.O. 11652: N/A 

TAGS: ETRD, UY 

SUBJECT: COUNTERVAILING DUTY WAIVER - LEATHER PRODUCTS 
FROM URUGUAY 

REF: A) STATE 221830 B) MONTEVIDEO 2967 C) STATE A-386 

1 . EMBASSY CORRECTLY POINTS OUT IN REF B THAT USG AGREED 
TO GRANT WAIVER OF COUNTERVAILING DUTY ON CERTAIN 
URUGUAYAN LEATHER GOODS ON BASIS OF GOU'S AGREEMENT TO 
PHASE OUT THE REINTEGRO FIRST ON ALL LEATHER PRODUCTS AND 
EVENTUALLY ON ALL EXPORTS. HOWEVER, AS TREASURY MADE CLEAR 
TO GOU OFFICIALS THROUGHOUT WAIVER NEGOTIATIONS, THE SMALL 
SUBSIDIES EMANATING FROM PREFERENTIAL EXPORT FINANCING 
AND INCOME TAX EXEMPTIONS WOULD BE COUNTER VAIL ABLE IF STILT. 
IN EFFECT WHEN THE WAIVER EXPIRED. THIS IS ALSO CLEAR 
LIMITED OFFICIAL USE 
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FROM THE FEDERAL REGISTER NOTICE OF JANUARY 30, 1978 (REF 
C) WHICH ENUMERATES ALL THREE BENEFITS (REINTEGRO, EXPORT 
FINANCING,TAXEXEMPTIONS) FOUND TO BE A BOUNTY OR GRANT. 

SINCE GOU DID NOT PROVIDE ADEQUATE DATA AT THE TIME, NO 
PRECISE QUANTIFICATION OF BENEFITS UNDER THE SMALLER 
PROGRAMS WAS MADE, BUT THEY ARE BELIEVED TO APPROXIMATE 
2 PERCENT. 
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2. GOU OFFICIALS WILL MEET WITH TREASURY SEPTEMBER 1 1 
TO DISCUSS TEXTILES CVD CASE. AT THAT TIME TREASURY WILL 
DISCUSS THIS POINT WITH THEM AND REQUEST ADDITIONAL 
DATA NEEDED FOR PRECISE CALCULATION OF THE REMAINING 
CVD. CHRISTOPHER 
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